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NOTE 26: DIRECTORS’ AND EXECUTIVES’ EQUITY HOLDINGS

(a)	 Compensation Options: Granted and vested during the year 

Terms and conditions for each grant

Vested 
Number

Granted 
Number Grant Date

Value per 
option at 

grant date
Exercise  

Price $ Expiry Date

First 
Exercise 

Date

Last 
Exercise 

Date

Directors

Mr Philip Chambers - 250,000 19/04/2007 $0.26 $1.25 30/06/2009 15/02/2008 29/06/2009

Mr Michael Brodie - 250,000 19/04/2007 $0.26 $1.25 30/06/2009 15/02/2008 29/06/2009

Mr Ian Kew - 250,000 19/04/2007 $0.26 $1.25 30/06/2009 15/02/2008 29/06/2009

Mr Andrew Kroger - 250,000 19/04/2007 $0.26 $1.25 30/06/2009 15/02/2008 29/06/2009

Executives

Mr Kevin McLaine - 200,000 19/04/2007 $0.26 $1.25 30/06/2009 15/02/2008 29/06/2009

Total - 1,200,000

(b)	N umber of options held by Key Personnel:

Balance 
1/07/2006

Granted as 
Remuneration

Options 
Exercised *

Net change 
other*

Balance 
30/06/2007

Total Vested 
30/06/2007

Total 
Exercisable 
30/06/2007

Total  
Unexercisable 

30/06/2007

Directors

Mr Philip Chambers - 250,000 - 250,000 250,000 - - 250,000

Mr Michael Brodie - 250,000 - 250,000 250,000 - - 250,000

Mr Ian Kew - 250,000 - 250,000 250,000 - - 250,000

Mr Andrew Kroger - 250,000 - 250,000 250,000 - - 250,000

Executives

Mr Kevin McLaine - 200,000 - 200,000 200,000 - - 200,000

Total - 1,200,000 - 1,200,000 1,200,000 - - 1,200,000
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
30 JUNE 2007
NOTE 27: AUDITOR’S REMUNERATION

Consolidated Entity Parent Entity
2007 2006 2007 2006
$’000 $’000 $’000 $’000

Amounts received or due and receivable by Pitcher Partners for:

An audit or review of the financial report of the company and any other entity in CSG. 120 - 120 -

Other financial services

Investigating Accountant’s Report 255 - 255 -

375 - 375 -

Amounts received or due and receivable by other auditors for:

An audit or review of the financial report of the entity and any other entity in the 
consolidated entity

138  44 - -

Other financial services

Other services 199  78 40 -

337 122 40 -

NOTE 28: RELATED PARTY DISCLOSURES

(a) The consolidated financial statements include the financial statements of CSG subsidiaries as detailed in Note 23.

(b) The following table provides the total amount of transactions that were entered into with related parties for the relevant financial year: 

Wholly owned group transactions  

CSG Services Pty Ltd
Hire of Jet Aircraft from entity associated with Mr. Denis Mackenzie 	 $277,713

Proceeds on sale of Hanger and Tow Tractor to entity associated with  
Mr. Denis Mackenzie	 $  48,191

Connected Solutions Group Pty Ltd
Rent paid to an entity associated with Mr. Denis Mackenzie	 $216,098

CSG Unit Trust
Rent paid to an entity associated with Mr. Denis Mackenzie	 $404,545

Sunshine Office Equipment Pty Ltd
Rent paid to an entity associated with Mr. Michael Brodie	 $  18,000

There were no loans, payable to or receivable from, Director related entities at year end.

NOTE 29: SEGMENT INFORMATION

The consolidated entity operates in the IT and Office infrastructure supply and services in Australia.
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NOTE 30: FINANCIAL INSTRUMENTS

(i)	 Interest rate risk 
The consolidated entity's exposure to interest rate risks and the effective interest rates of financial assets and financial liabilities, both recognised and 
unrecognised at the balance date, are as follows: 

Fixed interest rate maturing in:

Consolidated Entity  
Financial Instruments

Floating 
interest rate 1 year or less

Over 1 to 5 
years

More than 5 
years

Non interest 
bearing

Total carrying 
amount as per 
Balance Sheet

Weighted 
average 
effective 

interest rate

2007 2006 2007 2006 2007 2006 2007 2006 2007 2006 2007 2006 2007 2006

$’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 % %

(i) Financial assets

Cash and cash equivalents 13,402 3,241 - - - - - - 4 4 13,406 3,245 4.20% 4.36%

Trade receivables - - - - - - - - 8,752 4,562 8,752 4,562

Sundry debtors - - - - - - - - 2,539 29 2,539 29

Other financial assets - - - - - - - - 3 - - -

Other receivables - - - - - - - - 5 - 5 -

Total financial assets 13,402 3,241 - - - - - - 11,303 4,595 24,705 7,836

(ii) Financial liabilities

Bank overdraft    717 494 - - - - - - - - 717 494 7.75%  5.67%

Trade payables - - - - - - - - 6,009 2,271 6,009 2,271

Other payables - - - - - - - - 5,654 2,787 5,654 2,787

Finance Lease and hire 
purchase liability

- - 3,452 1,433 6,839 5,714 - - - - 10,291 7,147 8.10% 7.52%

Current tax liabilities - - - - - - - - 2,302 346 2,302 346

Deferred consideration - - - - - - - - 7,095 - 7,095 -

Bank loans - - 307 301 735 151 - - - - 1,042 452 7.45% 7.95%

Bills payable - - 203 581 8,758 - - - - - 8,961 581 6.15% 6.73%

Total financial liabilities 717 494 3,962 2,315 16,332 5,865 - - 21,056 5,404 42,071 14,078

Fixed interest rate maturing in:

Parent Entity  
Financial Instruments

Floating 
interest rate 1 year or less

Over 1 to 5 
years

More than 5 
years

Non interest 
bearing

Total carrying 
amount as per 
Balance Sheet

Weighted 
average 
effective 

interest rate

2007 2006 2007 2006 2007 2006 2007 2006 2007 2006 2007 2006 2007 2006

$’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 % %

(i) Financial assets

Cash and cash equivalents 6,946 - - - - - - - 4 - 6,950 - 4.20%

Sundry debtors - - - - - - - - 3,624 - 3,624 -

Total financial assets 6,946 - - - - - - - 3,628 - 10,574 -

(ii) Financial liabilities

Trade payables - - - - - - - - 73 - 73 -

Current tax liabilities - - - - - - - - 1,263 - 1,263 -

Bills payable - - - - 6,400 - - - - - 6,400 - 6.15%

Total financial liabilities - - - - 6,400 - - - 1,336 - 7,736 -
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(ii)	 Credit risk exposures 
The maximum exposure to credit risk, excluding the value of any collateral or other security, at balance date of recognised financial assets is the carrying 
amount of those assets, net of any provisions for doubtful debts of those assets, as disclosed in Balance Sheet and Notes to the Financial Statements.

Credit risk for derivative financial instruments arises from the potential failure by counterparties to the contract to meet their obligations.  The credit risk 
exposure to forward exchange contracts is the net fair value of these contracts. 

The consolidated entity does not have any material credit risk exposure to any single debtor or group of debtors under financial instruments entered into by the 
consolidated entity.

Concentrations of credit risk 
The consolidated entity minimises concentrations of credit risk in relation to trade receivables by undertaking transactions with a large number of customers, 
contracting under strict credit terms and receiving payments for goods on delivery.

(c)	F air values 
The fair value of financial assets and financial liabilities approximates their carrying amounts as disclosed in Balance Sheet and Notes to the financial 
statements.

NOTE 31: SUBSEQUENT EVENTS

Since 30 June 2007, the company has:

Purchased the companies that operate the Xerox Business Centres in Toowoomba and Cairns (July 2007). Purchase consideration was $4,000,000 and 
the businesses had net assets of approximately $1,600,000.

Purchased Anadex Pty Ltd, a Melbourne based software and services provider (September 2007). Purchase consideration consists of $2,215,670 plus 
further amounts subject to future earnings performance. The business had net assets of approximately $20.

Purchased Bexton Pty Ltd, a Melbourne based IT Services business (September 2007). Purchase consideration consists of $3,000,000 plus further 
amounts subject to future earnings performance. The business had net assets of approximately $350,000

Been appointed the preferred contractor for the Northern Territory’s Department of Education and Training infrastructure outsourcing contract.

The profit impact for each of the above acquisitions has not been quantified, it is impractical to disclose because each of the entities was un-audited. 

•

•

•

•

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
30 JUNE 2007
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DIRECTORS’ DECLARATION
The directors declare that the financial statements and notes set out on pages 27 to 54 in accordance with the Corporations Act 2001:

(a)	 Comply with Accounting Standards and the Corporations Regulations 2001, and other mandatory professional reporting requirements; and

(b)	� Give a true and fair view of the financial position of the company and the consolidated entity as at 30 June 2007 and of their performance as represented 
by the results of their operations , changes in equity and their cash flows, for the year ended on that date.

In the directors’ opinion there are reasonable grounds to believe that CSG Ltd will be able to pay its debts as and when they become due and payable.

This declaration has been made after receiving the declarations required to be made by the chief executive officer and chief financial officer to the directors in 
accordance with sections 295A of the Corporations Act 2001 for the financial year ending 30 June 2007.

This declaration is made in accordance with a resolution of the directors.

Denis Mackenzie 
Director

Darwin 
28 September 2007
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CSG LIMITED
ABN 64 123 989 631

AND CONTROLLED ENTITIES

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF CSG LIMITED

We have audited the accompanying financial report of CSG Limited and controlled entities.
The financial report comprises the Balance Sheet as at 30 June 2007, and the Income
Statement, Statement of Changes in Equity and Cash Flow Statement for the year ended on
that date, a summary of significant accounting policies, other explanatory notes and the
directors' declaration of the consolidated entity comprising the company and the entities it
controlled at the year's end or from time to time during the financial year.

Directors' Responsibility for the Financial Report
The directors' of the company are responsible for the preparation and fair presentation of the
financial report in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Act 2001. This responsibility includes
establishing and maintaining internal control relevant to the preparation and fair presentation
of the financial report that is free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.

In Note 1, the directors also state, in accordance with Accounting Standard AASB 101
Presentation of Financial Statements, that compliance with the Australian equivalents to
International Financial Reporting Standards ensures that the financial report, comprising the
financial statements and notes, complies with International Financial Reporting Standards.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. These Auditing
Standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the
financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement in the financial report, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial report in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall presentation of
the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Independence

In conducting our audit, we have complied with the independence requirements of the
Corporations Act 2001.

Auditor's Opinion
In our opinion:

(a) the financial report of CSG Limited is in accordance with the Corporations Act 2001,
including:

(i) giving a true and fair view of the company's and consolidated entity's financial
position as at 30 June 2007 and of its performance for the year ended on that date;
and

(ii) complying with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Regulations 2001; and

(b) the consolidated financial report also complies with International Financial Reporting
Standards as disclosed in Note 1.

T J BENFOLD PITCHER PARTNERS
Partner Melbourne
28 September 2007
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SHAREHOLDING ANALYSIS
As at 25 September 2007

In accordance with Listing Rule 4.10 of the Australian Stock Exchange 
Limited, the Directors provide the following shareholding information which 
was applicable as at 25 September 2007.

a. Distribution of Shareholding 

SIZE OF SHAREHOLDING
NUMBER OF 

SHAREHOLDERS %

1-1,000 58 4.5

1,001-5,000 538 41.5

5,001-10,000 320 24.7

10,001-100,000 341 26.3

100,001 and over 40 3.0

Total 1,297 100.0

b. Less Than Marketable Parcels 
9 shareholders hold less than a marketable parcel of shares, being a market 
value of less than $500. 

c. Substantial Shareholders 
The following are registered by the Company as substantial shareholders, 
having declared a relevant interest in the number of voting shares shown 
adjacent as at the date of giving the notice. 

SHAREHOLDER NUMBER %

Lynden Investments NT Pty Ltd  
(The Mackenzie Family a/c) 47,339,748 27.90

Icon Office Solutions Aust Pty Ltd  
(The Brodie Family a/c)    20,391,053 12.02

Glenmar NT Pty Ltd  
(The GM Phillips Family a/c)    15,779,915 9.30

National Nominees Limited 15,680,603 9.24

Boltec Pty Ltd (Boller Family a/c) 15,557,915 9.17

Cogent Nominees Pty Limited      8,795,757 5.18

 

d. Top 20 Shareholders
The names of the twenty largest shareholders are:

Name 
Number of 

Shares Held
% of Issued 

Shares

Lynden Investments NT Pty Ltd  
(The Mackenzie Family a/c)    47,339,748 27.90%

Icon Office Solutions Aust Pty Ltd  
(The Brodie Family a/c)    20,391,053 12.02%

Glenmar NT Pty Ltd  
(The GM Phillips Family a/c)    15,779,915 9.30%

National Nominees Limited    15,680,603 9.24%

Boltec Pty Ltd (Boller Family a/c)    15,557,915 9.17%

Cogent Nominees Pty Limited      8,795,757 5.18%

ANZ Nominees Limited      4,354,585 2.57%

JP Morgan Nominees Australia Limited      4,206,236 2.48%

Lynden Investments NT Pty Ltd      3,351,747 1.98%

Boltec Pty Ltd      2,838,169 1.67%

Equity Trustees Limited      2,800,000 1.65%

HSBC Custody Nominees  
(Australia) Limited      2,641,834 1.56%

Mr Glen Phillips      2,601,059 1.53%

JDV Limited      1,161,868 0.68%

SHR Pty Ltd      1,000,000 0.59%

Impressions Finance Pty Ltd        850,600 0.50%

Mr. Blair Gowans  
(The Gowans Family a/c)        775,862 0.46%

Aust Executor Trustees NSW Ltd        431,965 0.25%

Brad Allan Pty Ltd  
(Brad Allan Superfund a/c)        400,000 0.24%

TDM Asset Management Pty Ltd        400,000 0.24%

Total  151,358,916 89.21%
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